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FY 2015 Financial Results

• Stable production volumes — 14.7mmboe / 40,391 boepd (FY 2014: 16.2mmboe / 44,400 boepd)1

• Adaptable cost base — 21% reduction in combined Opex1, G&A and transportation costs for the period2

• Maintenance of superior margins — 51% EBITDA2 margin3

• Resilient at low oil prices — 15,000 bopd production hedged at US$49.16 / bbl with US$165.6m of cash4

• Fully funded and on track for GTU III — doubling production capacity during 20175

Well positioned to deliver material production growth under low oil prices

• Substantial asset base — 2P reserves of 470mmboe as at 31 December 20156

Financial and operational stability in a volatile and uncertain oil price environment

1 Opex is defined as COGS less depreciation, less royalties, less government profit share
2 Defined as Profit Before Tax + Finance Costs + Foreign Exchange Loss/(Gain) + ESOP + Depreciation – Interest Income + Other Expenses / (Income)



Snapshot of key figures from 2015
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Production Net Operating Cash flows1
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1 As reported in the consolidated group cash flow statement
2 Opex is defined as COGS less depreciation, less royalties, less government profit share
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Capex guidance (US$m)
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Fully funded to complete the construction of GTU III and maintain existing production in 2016 and 2017

• Drilling capex scalable according to oil price environment

• Fully funded capex programme both to maintain current 

production in 2016 and 2017 and complete construction of 

the GTU III during 2017

• High yielding production zones being targeted at 

Chinarevskoye in reduced drilling programme

• Securing adequate feedstock for GTU III top priority

• 2016E drilling capex scheduled to complete 3 production 

wells and one appraisal well on Trident fields

Commentary

Drilling scalable 

dependent on oil 

price

Capex guidance and drilling programme

Note: Capex includes purchases (net of sales) of property, plant and equipment, exploration and evaluation assets, and acquisitions

Drilling

Drilling

Other

GTU III

Facilities

Trident
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US$165.6m

US$275.0m

US$170.0m US$242.0m

US$160.0m

US$28.0m

US$130.0m

US$50.6m

2015
Closing Cash

Operating
Cash Flow

(@ US$30 / bbl)

Net Hedge Income
(@ US$30 / bbl)¹

GTU III
Capex

Drilling
Capex²

Other
Capex

Finance
Costs

2017
Closing Cash

Resilience under low oil prices
– Fully funded to complete GTU III and maintain existing 

production in 2016 and 2017 under any oil price

¹ Hedge income taxed at non-contractual rate of 20.0%

² Drilling capex includes US$10.0m of Trident appraisal drilling in 2016 
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• US$165.6m cash and cash equivalents¹ on balance sheet at 

year end

• US$400.0m 6.375% Notes maturing in 2019 with no 

maintenance covenants

• US$560.0m 7.125% Notes maturing in 2019 with no 

maintenance covenants

Balance sheet

• 15,000 bopd hedge entered into on 14 December 2015 

• Strike price of US$49.16

• Settles quarterly for eight quarters (final settlement 

December 2017)

• First settlement date 14 March 2016

Hedging programme

• Existing financing, hedging arrangements and cash flow 

from operations ensures GTU III is fully funded under any oil 

price scenario

• Drilling capex scalable up/down according to prevailing oil 

price environment and outlook

Capex flexibility

• Decision taken not to enter in to additional debt following 

the rolling of the hedge. 

• Cost of new facility over 24 months increased refinancing 

risk when next 24 months fully funded and protected 

against any further oil price fall

VTB Facility

Capital discipline

1 Defined as Cash & Cash Equivalents + Current Investments



7

2015 Ryder Scott Reserve Audit
– Reduction in 2P reserves

• 470mmboe 2P reserves as at 31 December 2015

 Proven – 147mmboe 

 Probable – 323mmboe

• Remaining reserve life of +10 years with GTU III running at full 

capacity

• Decrease of 101mmboe from 31 December 2014

 14.7mmboe of production during 2015

 c.70% of reduction due to the falling oil price which has 

lead to a change in type of well:

 Slanted wells instead of horizontal wells

 Lower cost and higher success ratio but…

 Lower initial and cumulative production due to lower 

recovery rates

 Remapping of Bashkirian West reservoir

• A sustained recovery in oil prices will lead to a recovery of a 

significant portion of the decline in 2P reserves as horizontal 

wells are factored back into the forecast drilling programme

Low oil prices have impacted the 2P reserve base at Chinarevskoye; 

a recovery in prices will see a recovery of 2P reserves

Oil Price US$85 / bbl US$60 / bbl

192mmboe
147mmboe

281mmboe

236mmboe

98mmboe

87mmboe

571mmboe

470mmboe

2014 2015

Chinarevskoye – Proven Chinarevskoye – Probable Trident – Probable

Source: Ryder Scott 2015 Reserve Report, Ryder Scott 2014 Reserve Report
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2015 Ryder Scott Reserve Audit (cont’d)
– Nostrum 2P reserves by reservoir

Reservoir Unit 2014 2015 Change Commentary

Tournaisian Northeast

Tournaisian West
[mmboe] 52.7 51.3 (1.4)

• Reduction due to volumes produced during 2015 partly offset by better than expected performance 

of producing wells

Tournaisian South, 

Bobrikovski South
[mmboe] 2.4 2.6 +0.2

• Reduction due to volumes produced during 2015 offset by better well performance due to new 

production technology implemented in the reservoir (low pressure system)

Bashkirian, Northeast, 

West, Permian
[mmboe] 25.8 8.2 (17.6)

• Reduction due to volumes produced during 2015 and new mapping of the Bashkirian West

reservoir following data obtained from wells drilled in the Biski/Afoninski and Bashkirian

Biski/Afoninski North-East [mmboe] 215.0 154.2 (60.8) • Change in well design due to low oil price environment (horizontal > slanted)

Biski/Afoninski West [mmboe] 102.7 89.5 (13.2) • Change in well design due to low oil price environment (horizontal > slanted)

Mullinski South+ 

Ardatovski South
[mmboe] 11.7 11.5 (0.2) • Reduction due to volumes produced during 2015 

Mullinski Northeast [mmboe] 43.4 40.7 (2.7) • Change in well design due to low oil price environment (horizontal > slanted)

Ardatovski Northeast [mmboe] 19.1 25.1 +6.0
• Reduction due to volumes produced during 2015 offset by better well performance due to new 

production technology implemented in the reservoir (low pressure system)

Trident fields [mmboe] 98.0 87.2 (10.8) • Reduction due to change in drilling schedule due to the low oil price environment

Total [mmboe] 570.8 470.3 (100.5)

• Reduction due to volumes produced during 2015 

• New well design to reduce well costs

• New mapping of Bashkirian West reservoir

• Change in Trident drilling schedule

Source: Ryder Scott 2015 Reserve Report, Ryder Scott 2014 Reserve Report
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• Decrease in Ryder Scott audited 2P reserves for the Chinarevskoye field from 571mmboe to 470mmboe due to

 2015 production of 14.7mmboe

 Over 70% of 2P reduction due to changes to well design as a result of the low oil prices in order to reduce 

costs and increase success ratio 

 Remaining reduction of 2P reserves as a result of remapping of Bashkirian West reservoir and change in 

Trident drilling programme as a result of the low oil price

• A sustained recovery in oil prices will lead to a recovery of a significant portion of the decline in 2P reserves as 

horizontal wells are factored back into the forecast drilling programme

Future increase in 2P reserves can be achieved with a recovery in oil prices

2015 Ryder Scott Reserve Audit (cont’d)
– Conclusion

Source: Ryder Scott 2015 Reserve Report



10

40,000

110,000

2016 2017 2018 2019 2020

Oil price – – US$44 / bbl US$44 / bbl US$44 / bbl

Drilling cost US$50m US$100m US$225m US$230m US$275m

Nostrum is fully financed to complete the construction of GTU III and has a clear path to delivering 100k 

boepd peak production by 2020

• Fully funded to complete the construction of GTU III during 

2017 under any oil price scenario

• Fully funded drilling programme to maintain existing 

production in 2016 and 2017 under any oil price scenario

• Following the completion of GTU III during 2017, Ryder 

Scott production profile can be delivered under a US$44 / 

bbl oil price environment prior to principal debt repayments 

due 2019

• Drilling activity remains flexible according to the prevailing 

oil price environment

• A sustained improvement in the oil price environment 

could increase drilling activity in 2017 which would 

increase available feedstock for GTU III in 2018

Fully funded at any oil price

Able to deliver Ryder Scott production profile 

with oil price of US$44 / bbl

A clear path to over 100k boepd
– GTU III delivers material near term production growth  

Source: Ryder Scott 2015 Reserve Report

40 - 60,000

60 - 90,000

90 - 100,000
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• A sustained recovery in oil prices will lead to a recovery of a significant portion of the decline in 2P reserves

• Fully funded to deliver the construction of GTU III during 2017 under any oil price scenario

• Fully funded to maintain existing production in 2016 and 2017 under any oil price scenario

• Ability to deliver 100k boepd peak production by 2020 in a US$44 / bbl oil price environment

• Incurrence covenants on debt provide protection against increasing leverage during construction of GTU III

• Further scope to reduce operating costs during 2016 

Significant production growth profile under low oil prices

Conclusion
– Fully funded low cost producer with material 

production growth potential from GTU III

Source: Ryder Scott 2015 Reserve Report



FY 2015 Financial Results



Financial Overview – FY 2015

US$m FY 2015 FY 2014 Change

Revenue 448.9 781.9 (42.6%)

EBITDA1 229.4 494.7 (53.6%)

Profit before tax 72.3 311.7 (76.8%)

Current income tax expense (25.7) (111.0) (76.9%)

Deferred income tax expense (141.0) (54.2) 160.0%

Net income (94.8) 146.4 -

Effect of the exchange rate on the tax base 101.0 34.5 192.8%

Adjusted net income2 6.2 180.9 (96.6%)

Earnings per share (US$c)3 (51.0) 79.0 -

Distribution per share (US$c) 26.5 32.5 (18.3%)

Capital expenditure4 270.8 335.5 (19.3%)

Net cash flows from operating activities 153.3 349.1 (56.1%)

Gross debt 951.5 945.1 0.7%

Cash & cash equivalents5 165.6 400.4 (58.7%)

Net debt6 785.9 544.7 44.3%

Net debt / LTM EBITDA 3.4x 1.1x -

1 Defined as Profit Before Tax + Finance Costs + Foreign Exchange Loss/(Gain) + ESOP + Depreciation – Interest Income + Other Expenses / (Income)

2 Adjusted net income is calculated by adding back the effect of the exchange rate on the tax base to net income

3 Based on a weighted average no. of shares for FY 2014 of 184.7m and 184.8m for FY 2015

4 Purchases (net of sales) of property, plant and equipment + purchase of exploration and evaluation assets + acquisitions

5 Defined as Cash & Cash Equivalents + Current Investments + Non-Current Investments

6 Defined as Total Debt - Cash & Cash Equivalents - Current Investments - Non-Current Investments
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Progress – Snapshot
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1 Opex is defined as COGS less depreciation, less royalties, less government profit share 
2 Total income tax paid (cash flow) plus royalties and government profit share



Balance Sheet Summary

1 Defined as Profit Before Tax + Finance Costs + Foreign Exchange Loss/(Gain) + ESOP + Depreciation – Interest Income + Other Expenses / (Income) 

² Defined as Cash & Cash Equivalents + Current Investments + Non-Current Investments
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Gross debt / net debt
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• +51% EBITDA¹ margin

• US$165.6m cash & equivalents²

• 15,000 bopd production hedged at US$49.16 / bbl for 24 

months (value of c.US$200m @ US$30.0 / bbl oil price)

Highlights

US$m FY 2015

Total debt, including: 951.5

2012 Notes (US$560m, 7.125% annual coupon) 545.9

2014 Notes (US$400m, 6.375% annual coupon) 405.6

Cash & cash equivalents² 165.6

Net Debt 785.9

FY 2015 Net Debt – US$785.9m Maturity profile
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Supporting materials



Consolidated Statement of Financial Position
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Consolidated Statement of Comprehensive Income
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Consolidated Statement of Cash Flows 
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Deferred Tax Explanation
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Overview Illustrative impact of Tenge devaluation

• Corporate income tax is recognised based on the estimated 

annual effective income tax rate applied to the income before 

tax for a relevant reporting period

• Differences between the recognition criteria in IFRS and under 

statutory taxation regulations gives rise to a temporary 

difference between the carrying value of certain assets and 

liabilities for financial reporting purposes and for income tax 

purposes

• Nostrum’s deferred tax liability and deferred income tax is 

principally due to:

 Different rates of depreciation for the Group’s tax base 

between IFRS financial reporting and its tax accounts; and

 The major part of the Group’s tax base of non-monetary 

assets and liabilities being booked in Tenge at historic cost 

• The recent unpegging of the Tenge has led to an increase in 

the Company’s deferred tax liability as the tax base of the 

Company, booked at historic cost in Tenge, has been 

devalued relative to the Group’s reporting / functional currency 

(US Dollar)

KZT:USD 185 KZT:USD 250KZT:USD [-] 185 250

Tax base [KZTmm] 277,500 277,500

Tax base [US$mm] 1,500 1,110

• Historic cost accounting method means that the revaluation 

of the Group’s entire Tenge denominated tax base in US 

Dollars is reflected in a single reporting period

• Depreciable US Dollar assets converted to Tenge in a prior 

exchange rate environment for tax calculation purposes 

have not changed in Tenge terms following the recent 

unpegging, whereas other US Dollar line items have 

(Revenue, operating costs etc.)

• Should Tenge / US Dollar exchange rates return to previous 

levels, the Group’s deferred income tax liability would be 

reduced



Deferred Tax Explanation
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US$mm
FY 

2015

Cash 

impact
Commentary

Revenue 448.9

• +95% of the Company’s revenues are received in US Dollars or have

pricing which is US Dollar linked

Opex (62.9) • c.80% of the Company’s Opex is denominated in Tenge

Transport costs (93.0) • +90% of the Company’s transport costs are denominated in US Dollars

General & administrative (49.3)
• c.33% of the Company’s general & administrative costs are denominated in

Tenge

Finance costs paid (65.4) • 100% of finance costs are denominated in US Dollars

Depreciation (109.4)
• 100% of depreciation for the purpose of calculating income taxes is

denominated in Tenge, with the Company’s tax base booked at historic cost

Current income tax expense (25.7)
• Increased income tax expense due to an increase in Tenge revenues

relative to Tenge costs following the unpegging of the currency

Deferred income tax expense (141.0)

• The Group’s deferred income tax liability has increased due to the

devaluation of the Group’s tax base

• In the event that the KZT:USD exchange rate were to revert back to prior

levels, the Group’s deferred income tax liability would be reduced

The cash impact of the Tenge devaluation is broadly neutral, with the increase in Group’s US Dollar tax 

burden being offset by Tenge denominated operating costs
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distribution or use would be contrary to law or regulation or which would require any registration or licensing within such jurisdiction.  This presentation does not constitute or form part of, and should not 
be construed as, an offer, invitation, recommendation to purchase, sell or subscribe for any securities of the Company in any jurisdiction or solicitation of any offer to purchase, sell or subscribe for any 
securities of the Company in any jurisdiction and neither the issue of the information nor anything contained herein shall form the basis of or be relied upon in connection with any contract or commitment 
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This presentation has been prepared by the Company, and no other party accepts any responsibility whatsoever, or makes any representation or warranty, express or implied, for the contents of this 
presentation, including its accuracy, completeness or verification or for any other statement made or purported to be made in connection with the Company and nothing in this document or at this 
presentation shall be relied upon as a promise or representation in this respect, whether as to the past or the future.  

This presentation contains forward-looking statements.  All statements other than statements of historical fact included in this presentation are forward-looking statements.  Forward-looking statements 
give the Company’s current expectations and projections relating to its financial condition, results of operations, plans, objectives, future performance and business.  These statements may include, 
without limitation, any statements preceded by, followed by or including words such as “target,” “believe,” “expect,” “aim,” “intend,” “may,” “anticipate,” “estimate,” “plan,” “project,” “will,” “can have,” “likely,” 
“should,” “would,” “could” and other words and terms of similar meaning or the negative thereof. Such forward-looking statements involve known and unknown risks, uncertainties and other important 
factors beyond the Company’s control that could cause the Company’s actual results, performance or achievements to be materially different from the expected results, performance or achievements 
expressed or implied by such forward-looking statements. Such forward-looking statements are based on numerous assumptions regarding the Company’s present and future business strategies and the 
environment in which it will operate in the future. Forward-looking statements are not guarantees of future performance and actual results, performance, achievements, industry or economic results may 
differ materially from those described in, or suggested by, this presentation.

No representation, warranty or undertaking, express or implied, is made as to, and no reliance should be placed on, the fairness, accuracy, completeness or correctness of this presentation or the 
opinions contained therein. This presentation has not been independently verified and will not be updated. The information and opinions contained in this document are provided as at the date of this 
presentation and are subject to change without notice. The Company does not intend to, nor does it have any duty or obligation to supplement, amend, update or revise any of the forward-looking 
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Market data used in this presentation not attributed to a specific source are estimates of the Company and has not been independently verified.

The Company does not accept any liability for any loss howsoever arising, directly or indirectly, from this presentation or its contents.
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